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<Abstract>

Current Status and Legal Issues of ICT Regulatory Sandboxes

— Focusing on Special Act on Promotion of ICT Convergence —
Ji-Won Na *

The 'regulatory sandbox' system was introduced as a way to flexibly operate regulations for market
entry or test, even if existing regulations were maintained. Special Act on Promotion of ICT
Convergence(hereinafter ICT Convergence Act), which call for the introduction of the regulatory
sandbox system, passed the National Assembly on Sept. 20, 2018, and have been in effect since
January 2019. Some say that Korean regulatory sandbox is a driving force behind innovative growth,
while others criticize that the effect of the regulatory reform does not meet expectations or exceed the
limits of the existing framework. At the moment of one year after opening the Korean sandbox
system, this report will look at the status and legal issues of the operation of ICT regulatory
sandboxes.

Regulatory sandbox itself is not legally defined, but it can be explained that it is comprised of a
regulatory exception, a special regulation for test, a temporary permit, and a follow-up regulation. In
particular, ICT Convergence Act reflects efforts to cope with uncertainties in regulations. However, the
contents of individual ordinances including ICT Convergence Act, the Industrial Convergence Promotion
Act, the Financial Innovation Act, the Regional Special Zone Act and the Smart City Act need to be
more systematized. As a case in point, the Industrial Convergence Promotion Act or the Local Special
Zone Act have regulations that consider the extension of the validity period of the temporary permit
if it has not been fixed after the temporary permit, but ICT Convergence Act does not include any
provision on the extension of the validity period, so it is necessary to unify the direction.

To be given benefits such as regulatory sandboxes, a product or service must be new and
innovative in creating social and market values, which would be called 'innovation'. ICT Convergence
Act provides the administration with extensive discretionary judgment on innovation, which may be
exploited as a means of circumventing or avoiding existing regulations. Fundamental regulatory reform

should be resolved through the process of enacting and revising existing laws. Regulatory sandboxes

* Partner Attorney at HMP Law/Ph.D.
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should first be used to test innovative business models that are difficult to effectively respond to with

existing regulatory frameworks and function as a forum for future regulatory improvements.
g reg y g ry 1mp

Key words : Regulatory Innovation, Regulatory Sandbox, Quick Regulation Check,
Temporary Permit, Regulatory Exception for Test, ICT Convergence,

Special Act on Promotion of ICT Convergence
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